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Dear Sir / Madam
Please find attached a letter despaiched today to option holders regarding the rights issue.

Yours faithfully
COMMODITEL LIMITED

DMz,

DAVID McARTHUR
Company Secretary
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Dear Option Holder
RIGHTS ISSUE ~ OPTION HOLDERS

CommeodiTel Limited {“CommodiTel”} is please to advise that it has announced a
pro-rata non-renounceable rights issue of approximately 47,500,000 Rights Shares at
arn issue price of 1 cent each on the basis of 1 Rights Share for every 10 Shares held at
the Record Date, with one free attaching listed option (exercisable at 1.5 cents per
share on or before 31 December 2009} for every 2 Rights Shares subscribed for, to
raise approximately $475,000.

In accordance with the terms of the options granted to you in CommodiTel, we
advise that the record date for the non-renounceable entitlement is on or about
15 August 2006 (“Record Date”}. Accordingly, should yvou wish to participate in the
entitlement offer vou would be required to exercise yvour options so that the
Company receives the notice of exercise and exercise monies prior to the Record
Date.

If you wish to exercise your options please contact the Company Secretary, Mr David
McArthur on (+61 8) 9389 8799 before the Record Date.

Yours faithfully
COMMODITEL LIMITED

D,

DAVID McARTHUR
Company Secretary



